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Tien Phong Securities Joint Stock Company

GENERAL INFORMATION

THE COMPANY

Tien Phong Securities Joint Stock Company (‘the Company”), formerly known as Phuong Dong
Securities Joint Stock Company, is a securities company incorporated under Securities Trading
License No. 49/UBCK-GPHBKD issued by the State Securities Commission on 29 December 2006
and additional amendments.

The current primary activities of the Company are to provide brokerage services; investment and
financial advisory services; securities custodian service; securities trading; underwriting for securities

issues

The Company’s head office is located at 7th Floor, Doji Tower, 81-83-85 Ham Nghi Street, Nguyen
Thai Binh Ward, District 1, Ho Chi Minh City. As at 31 December 2024, the Company has one (1)
branch located in Ha Noi.

BOARD OF DIRECTORS
Members of the Board of Directors during the year and at the date of this report are as follows:

Date of reappointment/

Name Title additional appointment

Mr. Do Anh Tu Chairman Reappointed on 15 March 2021

Ms. Truong Thi Hoang Lan Vice-Chairwoman cum Reappointed on 26 July 2022
Independent Member

Ms. Bui Thi Thanh Tra Member Additional appointed on 19 April 2023

Mr. Ta Quang Luong Member Additional appointed on 24 April 2024

Ms. Pham Thi Huyen Trang Member Additional appointed on 24 April 2024

Ms. Nguyen Thi Le Tung Member Additional appointed on 24 April 2024

Mr. Le Quoc Hung Independent Member Additional appointed on 24 April 2024

BOARD OF SUPERVISION
Members of the Board of Supervision during the period and at the date of this report are as follows:

Date of additional

Name Title appointment/resignation

Ms. Pham Thi Thanh Tam Head of Board Additional appointed on 24 April 2024
Ms. Ngo Thi Le Thanh Member Additional appointed on 11 March 2022
Mr. Nguyen Trat Minh Phuong ~ Member Additional appointed on 24 April 2024
Ms. Dinh Thi Ngoc Mai Head of Board Resignated on 24 April 2024

Ms. Dang Si Thuy Tam Member Resignated on 24 April 2024
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Tien Phong Securities Joint Stock Company

GENERAL INFORMATION (continued)

MANAGEMENT AND CHIEF ACCOUNTANT

Members of the Management during the year and at the date of this report are as follows:

Name Title Date of appointment/resignation

Ms. Bui Thi Thanh Tra General Director Appointed on 26 July 2022

Mr. Nguyen Van An Deputy General Director Appointed on 27 June 2023
Resignated on 26 June 2024

Ms. Nguyen Thanh Tuyen Chief Accountant Appointed on 30 September 2022

LEGAL REPRESENTATIVE

The legal representative of the Company during the year and at the date of this report is Ms. Bui Thi
Thanh Tra - General Director.

Mr. Nguyen Trat Minh Phuong - Deputy Director of the Risk Management and Compliance has been

authorized by Ms. Bui Thanh Tra - General Director, to sign the accompanying financial report for the
fiscal year ending 31 December 2024, according to Authorization Document No. 06/2025/TPS-UQ

dated 24 February 2025.

AUDITORS

The auditor of the Company is Ernst & Young Vietnam Limited.
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Tien Phong Securities Joint Stock Company

REPORT OF MANAGEMENT

Management of Tien Phong Securities Joint Stock Company (‘the Company”) is pleased to present this
report and the financial safety ratio report of the Company as at 31 December 2024.

MANAGEMENT’S RESPONSIBILITY IN RESPECT OF THE FINANCIAL SAFETY RATIO REPORT

Management of the Company confirmed that it has complied with the requirements of Circular No.
91/2020/TT-BTC dated 13 November 2020 issued by the Ministry of Finance on financial safety ratios
and remedies applicable to securities companies that fail to meet the stipulated financial safety ratios
(“Circular 91”) and Note 2.1 to the financial safety ratio report in the preparation and presentation of
the financial safety ratio report as at 31 December 2024.

STATEMENT BY MANAGEMENT

Management of the Company does hereby state that, in its opinion, the accompanying financial safety
ratio report is prepared in accordance with the requirements of Circular 91 and Note 2.1 to the financial

safety ratio report.

Mr. Nguyen Trat Minh Phuong
Deputy Director of Risk Management and Compliance

Ho Chi Minh City, Vietnam

4 April 2025
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Ernst & Young Vietnam Limited Tel: +84 28 3824 5252
20th Floor, Bitexco Financial Tower Fax: +84 28 3824 5250
2 Hai Trieu Street, District 1 ey.com
Ho Chi Minh City, S.R. of Vietnam

Building a better

working world

Reference: 11745416/68484567-ATTC

INDEPENDENT AUDITOR’S REPORT
To: The Shareholders of Tien Phong Securities Joint Stock Company

We have audited the accompanying financial safety ratio report of Tien Phong Securities Joint Stock
Company (“the Company”) as at 31 December 2024 as prepared on 4 April 2025 and set out on pages 6
to 31. The financial safety ratio report has been prepared by the Company’s management in accordance
with the regulations of Circular No. 91/2020/TT-BTC dated 13 November 2020 issued by the Ministry of
Finance on financial safety ratio and remedies applicable to securities companies that fail to meet the
stipulated financial safety ratio (“Circular 91") and Note 2.1 to the financial safety ratio report.

Management’s responsibility

The Company’s management is responsible for the preparation and fair presentation of the financial
safety ratio report in accordance with Circular 91 and Note 2.1 to the accompanying financial safety ratio
report, and for such internal control as management determines necessary to enable the preparation and
presentation of the financial safety ratio report that are free from material misstatement, whether due to

fraud or error.
Auditors’ responsibility

Our responsibility is to express an opinion on the financial safety ratio report based on our audit. We
conducted our audit in accordance with Vietnamese Standards on Auditing. Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial safety ratio report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial safety ratio report. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial safety ratio report, whether due to fraud
or error. In making those risk assessments, the auditors consider internal control relevant to the
Company's preparation and fair presentation of the financial safety report in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Company's internal control. An audit also includes evaluating the
appropriateness of policies used as well as evaluating the overall presentation of the financial safety

ratio report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

A member firm of Ernst & Young Global Limited

\=h

Wi

E

il



EY

Building a better
working world

Opinion

In our opinion, the financial safety ratio report as at 31 December 2024 is prepared and presented, in all
material respects, in accordance with the regulations on preparation of the financial safety ratio report of
Circular 91 and Note 2.1 to the financial safety ratio report.

Basis of preparation and restriction on use of report

Without modifying our opinion, we draw attention to Note 2.7 and Note 3 to the financial safety ratio
report, which describes the applicable regulations and policies for preparation of the financial safety ratio
report. Also as described in Note 2.2, the financial safety ratio report is prepared to comply with the
regulations on preparation and disclosure of the financial safety ratio report. As a result, this report may
not be suitable for other purposes.

Ernst & Young Vietnam Limited
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""" P Tran Thi Thu Hien
Deputy General Director Auditor
Audit Practicing Registration Audit Practicing Registration
Certificate No. 0763-2024-004-1 Certificate No 2487-2023-004-1

Ho Chi Minh City, Vietnam

4 April 2025

A member firm of Ernst & Young Global Limited
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Tien Phong Securities Joint Stock Company SOCIALIST REPUBLIC OF VIETNAM

Official letter No..../........ /TPS-CV Independence - Freedom - Happiness
000 o0o
Financial safety ratio report Ho Chi Minh, 4 April 2025

FINANCIAL SAFETY RATIO REPORT

As at 31 December 2024

To: The State Securities Commission

We hereby confirm that:

(1) The report is prepared on the basis of updated data at the reporting date and in accordance with
regulations under Circular No. 91/2020/TT-BTC dated 13 November 2020 issued by the Ministry
of Finance on financial safety ratios and remedies applicable to securities trading companies that
fail to meet the stipulated financial safety ratios;

(2) Subsequent events after the date of this report that can have effects on the financial position of
the Company will be updated in the next reporting period,

CONG TY
CO PHAN

Yk
Ms. Nguyen Thanh Tuyen Ms. Phan Thi Thanh Thuy Mr. Nguyen Trat Minh Phuong
Chief Accountant Internal control Deputy Director of Risk

Management and Compliance

Ho Chi Minh City, Vietham

4 April 2025
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Tien Phong Securities Joint Stock Company

FINANCIAL SAFETY RATIO REPORT (continued)
as at 31 December 2024

SUMMARY OF EXPOSURES TO RISK AND LIQUID CAPITAL

Exposures to risk/

Liquid capital

No | Items Notes VIND
1 Total exposures to market risk 4 276,506,093,494

2 | Total exposures to settlement risk 5 370,097,330,735

3 | Total exposures to operational risk 6 243,077,551,606

4 | Total exposures to risk (4=1+2+3) 889,680,975,835

5 | Liquid capital 7 3,795,469,318,722

6 | Liquid capital ratio (6=5/4) (%) ' 426.61%

CONG TY
CO PHAN

Ms. Nguyen Thanh Tuyen Ms. Phan Thi Thanh Thuy Mr. Nguyen Trat Minh Phuong
Chief Accountant Internal control Deputy Director of Risk

Management and Compliance

Ho Chi Minh City, Vietham

4 April 2025
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Tien Phong Securities Joint Stock Company

NOTES TO THE FINANCIAL SAFETY RATIO REPORT
as at 31 December 2024

2.1

2.2

2.3

3.1

CORPORATE INFORMATION

Tien Phong Securities Joint Stock Company (“Company”), formerly known as Phuong Dong
Securities Joint Stock Company, is a securities company established and operating under
Business Registration Certificate No. 4103005822 on 28 December 2006 by Ho Chi Minh City
Department of Planning and Investment and Securities Business License No. 49/UBCK-
GPHDKD on 29 December 2006 issued by the State Securities Commission and
amendments additional changes.

The current primary activities of the Company are to provide brokerage services; investment
and financial advisory services; securities custodian service; securities trading; underwriting
for securities issues

The Company’s head office is located at 7th Floor, Doji Tower, 81-83-85 Ham Nghi Street,
Nguyen Thai Binh Ward, District 1, Ho Chi Minh City. As at 31 December 2024, the Company
has one (1) branch located in Ha Noi.

The number of the Company’s employees as at 31 December 2024 is 329 persons (31
December 2023: 321 persons).

BASIS OF PRESENTATION
The applicable regulations
The financial safety ratio report of the Company is prepared and presented in accordance
with the regulations under Circular No. 91/2020/TT-BTC (“Circular 91") dated 13 November
2020 issued by the Ministry of Finance on financial safety ratios and remedies applicable to

securities companies that fail to meet the stipulated financial safety ratios. The financial safety
ratio report is prepared on the basis of the financial statement of the Company at the

reporting date.
Purpose of preparation

The financial safety ratio report is prepared to comply with the regulations on the preparation
and disclosure of the Company’s financial safety ratio report and may not be suitable for

other purposes.

Reporting currency

The Company prepares this report in Vietnam dong (“VND").

SUMMARY OF SIGNIFICANT POLICIES FOR THE PREPARATION OF THE FINANCIAL
SAFETY RATIO REPORT

Liquid capital ratio

Liquid capital ratio of the Company is determined using the formula specified in accordance
with Circular 91 as follows:

Liquid Capital x 100%
Total exposures to risks

Liquid Capital ratio =

In particular, total exposures to risks are the sum of exposures to market risk, settlement risk,
and operational risk.
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Tien Phong Securities Joint Stock Company

NOTES TO THE FINANCIAL SAFETY RATIO REPORT (continued)
as at 31 December 2024

3.2

3.2.1

SUMMARY OF SIGNIFICANT POLICIES FOR THE PREPARATION OF THE FINANCIAL
SAFETY RATIO REPORT (continued)

Liquid capital

In accordance with Circular 91, the Company'’s liquid capital is the total equity that can be
converted into cash within ninety (90) days, details as follow:

B

P
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Owners’ equity, excluding redeemable preferred share (if any);
Share premium, excluding redeemable preferred share (if any);

Convertible bonds - Equity component (applicable to securities company that is
convertible bonds issuer);

Other owners’ equity;

Differences from revaluation of assets at fair value;
Foreign exchange rate differences;

Charter capital supplementary reserve,

Operational risk and financial reserve,

Other reserves in accordance with prevailing regulations;
Undistributed retained earnings;

Balance of provision for impairment of assets;

Fifty percent (50%) of the increased in value of revaluated fixed assets in accordance with
prevailing regulations (in case of increased revaluation), or minus the decreased in value
(in case of decreased revaluation);

Decreases to liquid capital (Note 3.2.1);
Increases to liquid capital (Note 3.2.2); and
Other capital (if any).

Decreases to liquid capital

The company’s liquid capital is decreased due to the following items:

| 2

»

Treasury shares (if any);

Total decreases in value of financial assets recognised at cost equivalent to the difference
between market value and carrying value of the assets, excluding the securities issued
by the Company’s related parties as well as the securities restricted to transfer with the
remaining restriction period of more than ninety (90) days as from the date of financial
safety ratio report;

The escrow value, in case the Company places collateral assets to the banks for banks'
guarantee upon the Company's issuance of covered warrants, is determined as the
minimal value of the followings: the value of banks' guarantee and the value of collateral
assets (equivalent to volume of assets * asset price * (1 - Market risk coefficient));

The value of the Company’s assets used as collaterals for the Company’s obligations with
other institutions and individuals, of which the remaining terms are of more than ninety
(90) days, (equivalent to volume of assets * asset price * (1 — Market risk coefficient));

Short-term assets including prepayments, receivables and advances of which the
remaining recovery period or settlement period is more than ninety (90) days, and other
short-term assets;

Long-term assets;

The qualified, adverse or disclaimed items on the audited and reviewed financial
statements (if any);
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Tien Phong Securities Joint Stock Company

NOTES TO THE FINANCIAL SAFETY RATIO REPORT (continued)
as at 31 December 2024

3.2

3.2.1

322

SUMMARY OF SIGNIFICANT POLICIES FOR THE PREPARATION OF THE FINANCIAL
SAFETY RATIO REPORT (continued)

Liquid capital (continued)

Decreases to liquid capital (continued)
» Securities issued be the Company’s related parties in the following cases:

e The parent company, subsidiaries of the Company;
e Subsidiaries of the Company’s parent company.

» Securities restricted to transfer with the remaining restricted period of more than 90 days
as from the calculation date;

» Irrecoverable items from other counter parties which are assessed as completely
insolvent, are determined at the contract value.

When determining decreased items to liquid capital, the Company adjusts to reduce the
decreasing value as follows:

» For assets being used to secure the Company’s obligations to other organizations or
individuals the decrease value shall be deducted by the minimal value of the followings:
market value of the assets, book value, residual value of the obligation;

» For assets secured by assets belonging to other organizations or individuals, the
decrease value shall be deducted by the minimal value of the followings: market value of
the collaterals, book value.

Accordingly, the value of the collateral use in calculating the deductions from the decreases
to liquid capital is determined as: quantity of the asset * asset price * (1 — Market risk
coefficient) in accordance with Circular 91.

The decreases to liquid capital does not include the following items in short-term and lon
term assets:

> Assets subject to market risk determination in accordance with Circular 91, except for
securities issued by a subsidiary, parent company or subsidiary of the Company's parent
company or securities restricted to transfer with the remaining restriction period of more
than ninety (90) days as from the date of calculation;

» Liquidity risk must be determined for contracts and transactions in accordance with
Circular 91;

» Provisions for impairment of assets;
» Provision for bad debts.

The Company does not calculate exposures to risks for items that have been deducted from
the liquid capital.

Increases to liquid capital
The Company'’s liquid capital is increased due to the following items:

» Total increases in value of financial assets recognised at cost equivalent to the difference
between market value and carrying value of the assets, excluding the securities issued
by the Company’s related parties as well as the securities restricted to transfer with the
remaining restriction period of more than ninety (90) days as from the date of financial
safety ratio report; and

» Debts that are convertible to equity, including: convertible bonds, preferred shares and
other debt instruments registered to supplement liquid capital with the State Securities
Commission and satisfied all conditions stated in Clause 2, Article 7 of Circular 91.
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